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Item 2.05 Costs Associated with Exit or Disposal Activities.

As a result of our entry into a Purchase and Sale Agreement, dated July 29, 2020, with TerSera Therapeutics LLC (the “Purchase
Agreement”), pursuant to which we agreed to sell our XERMELO® (telotristat ethyl) product and related assets, we intend to implement a
reduction in force which will reduce our workforce by approximately fifty percent. We estimate that we will incur an aggregate of
approximately $9.4 million to $10.4 million in pre-tax charges in connection with the transaction contemplated by the Purchase Agreement
and the associated reduction in force, most of which will be paid by the end of 2020, and all of which are expected to be cash expenditures.
These pre-tax charges are expected to be comprised of (a) up to approximately $3.4 million in costs associated with the transaction
contemplated by the Purchase Agreement and (b) up to approximately $7 million in severance and other employee costs associated with the
reduction in force.

Item 5.02 Departure of Certain Officers; Election of Directors; Appointment of Certain   Officers; Compensatory
Arrangements of Certain Officers.

In connection with our entry into the Purchase Agreement and the associated reduction in force, on July 29, 2020 we determined to
terminate the employment of Pablo Lapuerta, M.D., our Executive Vice President and Chief Medical Officer, and Alexander A. Santini, our
Executive Vice President and Chief Commercial Officer, in each case effective as of September 30, 2020.

We agreed to pay Dr. Lapuerta $541,811 in severance and retention payments in lieu of the severance payments to which he was
otherwise entitled under his offer letter. We agreed to pay Mr. Santini $556,901 in severance and retention payments.
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